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date the license is granted, plus 2.5 per-
cent; payments shall include interest
only for the first year and payments of
interest and principal amortized over
the remaining nine years of the license
term.

(3) For an eligible licensee that quali-
fies as a small business or as a consor-
tium of small businesses, interest shall
be imposed based on the rate for ten-
year U.S. Treasury obligations applica-
ble on the date the license is granted;
payments shall include interest only
for the first six years and payments of
interest and principal amortized over
the remaining four years of the license
term.

(4) For an eligible licensee that quali-
fies as a business owned by members of
minority groups and/or women, interest
shall be imposed based on the rate for
ten-year U.S. Treasury obligations ap-
plicable on the date the license is
granted; payments shall include inter-
est only for the first three years and
payments of interest and principal am-
ortized over the remaining seven years
of the license term.

(5) For an eligible licensee that quali-
fies as a small business owned by mem-
bers of minority groups and/or women or
as a consortium of small business owned
by members of minority groups and/or
women, interest shall be imposed based
on the rate for ten-year U.S. Treasury
obligations applicable on the date the
license is granted; payments shall in-
clude interest only for the first six
years and payments of interest and
principal amortized over the remaining
four years of the license term.

(c) Unjust Enrichment. (1) If a licensee
that utilizes installment financing
under this section seeks to assign or
transfer control of its license to an en-
tity not meeting the eligibility stand-
ards for installment payments, the li-
censee must make full payment of the
remaining unpaid principal and any un-
paid interest accrued through the date
of assignment or transfer as a condi-
tion of approval.

(2) If a licensee that utilizes install-
ment financing under this section
seeks to make any change in ownership
structure that would result in the li-
censee losing eligibility for installment
payments, the licensee shall first seek
Commission approval and must make

full payment of the remaining unpaid
principal and any unpaid interest ac-
crued through the date of such change
as a condition of approval. A licensee’s
(or other attributable entity’s) in-
creased gross revenues or increased total
assets due to nonattributable equity in-
vestments (i.e., from sources whose
gross revenues and total assets are not
considered under § 24.709(b)), debt fi-
nancing, revenue from operations or
other investments, business develop-
ment or expanded service shall not be
considered to result in the licensee los-
ing eligibility for installment pay-
ments.

(3) If a licensee seeks to make any
change in ownership that would result
in the licensee qualifying for a less fa-
vorable installment plan under this
section, the licensee shall seek Com-
mission approval and must adjust its
payment plan to reflect its new eligi-
bility status. A licensee may not
switch its payment plan to a more fa-
vorable plan.

[59 FR 63235, Dec. 7, 1994; 60 FR 5335, Jan. 27,
1995, as amended at 60 FR 37796, July 21, 1995]

§ 24.712 Bidding credits for licenses
for frequency Block C.

(a) A winning bidder that qualifies as
a small business or a consortium of
small businesses may use a bidding
credit of twenty-five percent to lower
the cost of its winning bid.

(b) Unjust Enrichment. (1) If during
the term of the initial license grant
(see § 24.15), a licensee that utilize a bid-
ding credit under this section seeks to
assign or transfer control of its license
to an entity not meeting the eligibility
standards for bidding credits or seeks
to make any other change in ownership
that would result in the licensee no
longer qualifying for bidding credits
under this section, the licensee must
seek Commission approval and reim-
burse the government for the amount
of the bidding credit as a condition of
the approval of such assignment, trans-
fer or other ownership change.

(2) If during the term of the initial li-
cense grant (see § 24.15), a licensee that
utilizes a bidding credit under this sec-
tion seeks to assign or transfer control
of its license to an entity meeting the
eligibility standards for lower bidding
credits or seeks to make any other
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change in ownership that would result
in the licensee qualifying for a lower
bidding credit under this section, the
licensee must seek Commission ap-
proval and reimburse the government
for the difference between the amount
of the bidding credit obtained by the li-
censee and the bidding credit for which
the assignee, transferee or licensee is
eligible under this section as a condi-
tion of the approval of such assign-
ment, transfer or other ownership
change.

[59 FR 37604, July 22, 1994; 60 FR 5335, Jan. 27,
1995, as amended at 60 FR 37796, July 21, 1995]

§ 24.713 [Reserved]

§ 24.714 Partitioned licenses and
disaggregated spectrum.

(a) Eligibility. (1) Parties seeking ap-
proval for partitioning and
disaggregation shall request an author-
ization for partial assignment of a li-
cense pursuant to § 24.839.

(2) Broadband PCS licensees in spec-
trum blocks A, B, D, and E may apply
to partition their licensed geographic
service area or disaggregate their li-
censed spectrum at any time following
the grant of their licenses.

(3) Broadband PCS licensees in spec-
trum blocks C and F may not partition
their licensed geographic service area
or disaggregate their licensed spectrum
for the first five years of the license
term unless it is to an entity that
meets the eligibility criteria set forth
in § 24.709 at the time the request for
partial assignment of license is filed or
to an entity that holds license(s) for
frequency blocks C and F that met the
eligibility criteria set forth in § 24.709
at the time of receipt of such li-
cense(s). Partial assignment applica-
tions seeking partitioning or
disaggregation of broadband PCS li-
censes in spectrum blocks C and F
must include an attachment dem-
onstrating compliance with this sec-
tion.

(b) Technical standards—(1) Partition-
ing. In the case of partitioning, re-
quests for authorization for partial as-
signment of a license must include, as
attachments, a description of the parti-
tioned service area and a calculation of
the population of the partitioned serv-
ice area and the licensed geographic

service area. The partitioned service
area shall be defined by coordinate
points at every 3 seconds along the par-
titioned service area unless an FCC
recognized service area is utilized (i.e.,
Major Trading Area, Basic Trading
Area, Metropolitan Service Area, Rural
Service Area or Economic Area) or
county lines are followed. The geo-
graphic coordinates must be specified
in degrees, minutes, and seconds to the
nearest second of latitude and lon-
gitude and must be based upon the 1927
North American Datum (NAD27). Ap-
plicants may supply geographical co-
ordinates based on 1983 North Amer-
ican Datum (NAD83) in addition to
those required (NAD27). In the case
where an FCC recognized service area
or county lines are utilized, applicants
need only list the specific area(s)
(through use of FCC designations or
county names) that constitute the par-
titioned area.

(2) Disaggregation. Spectrum may be
disaggregated in any amount.

(3) Combined partitioning and
disaggregation. The Commission will
consider requests for partial assign-
ment of licenses that propose combina-
tions of partitioning and
disaggregation.

(c) Unjust enrichment—(1) Installment
payments. Licensees in frequency
Blocks C and F making installment
payments that partition their licenses
or disaggregate their spectrum to enti-
ties not meeting the eligibility stand-
ards for installment payments, will be
subject to the provisions concerning
unjust enrichment as set forth in
§§ 1.2111 of this chapter and 24.716(d).

(2) Bidding credits. Licensees in fre-
quency Blocks C and F that received a
bidding credit and partition their li-
censes or disaggregate their spectrum
to entities not meeting the eligibility
standards for such a bidding credit,
will be subject to the provisions con-
cerning unjust enrichment as set forth
in §§ 1.2110(f) of this chapter and
24.717(c).

(3) Apportioning unjust enrichment
payments. Unjust enrichment payments
for partitioned license areas shall be
calculated based upon the ratio of the
population of the partitioned license
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